


GARG ANlL & CO. 
CHARTERED ACCOUNTANTS 

Independent Auditor% Report 
To the Members of 
ADVIK INDUSTRIES LIMITED 
Report on the Financial Statements 

We have audited the accompanying (standalone) financial statements of 
ADVIK lNDUSTRIW3 LIMITED ("the Companym) which comprise the 
Balance Sheet as at March 31, 2017, the Statement of Profit and Loss, 
Cash Flow Statement for the year then ended, and a summary of 
significant accounting policies and other explanatory information. 

Management's Responsibility for (standalone) the Financid 
8tatements 

The Company's Board of Directors is responsible for the matters stated in 
Section 134(5) of the Companies Act, 20 13 ('the AcP) with respect to the 
preparation of these (standalone) financial statements that give a true 
and fair view of the hancial position, fmcial  performance and cash 
flows a€ the Company in accordance with the accounting principles 
generally accepted in India, including the Accounting Standards specified 
under Section 133 of the Act, read with Rule 7 of the Companies 
(Accounts) Rules, 2014, This responsibility also includes maintenance of 
adequate accounting records in accordance with the provisions of the Act 
for safeguarding the assets of the Company and for preventing and 
detecting frauds and other irregularities; selection and application of 
appropriate accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implemenktion and 
maintenance of adequate intend fmancial controls, that were operating 
effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the financial 
statements that give a true and fair view and are free from materid 
misstatement, whether due to h u d  or emor. 

Our responsibility is to express an opinion on these (standalone) b c i a l  
statements based on our audit. 

We have talcen into account the provisions of the Act, the accounting and 
auditing standards and matters which are required to be included in the 
audit report under the provisions of the Act and the Rules made 
thereunder. 

We conducted our audit in accordance with the Standards on Auditing 
specified under Section 143(10) of the Act. Those Standards require that 
we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether the financial statements 
free from material misstatement. 
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An audit involves performing procedures to obtain audit evidence about 
the amounts and the disclosures in the financial statements. The 
procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the fmmcial 
statements, Wether due to fraud or error. In making those risk 
assessments, the auditor considers internd fmancial control relevant to 
the Company's preparation of the financial statements that g k  a true 
and fair view in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing am opini~n on 
whether the Company has in place an adequate internal financial controls 
system over financial reporting and the operating effectiveness of such 
controls. An audit alao includes evaluating the appropriateness of the 
accounting policies used and the reasonableness of the accounting 
estimates made by the Company's Directors, as well as evaluating the 
overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is suflicient and 
appropriate to provide a basis for our audit opinion on the (standalone) 
fmanchd statements 

Opinion 

In our opinion and to the best of our information and according to the 
explanations given to us, the &resaid (standalone) fmmcial statements 
give the information required by the Act in the manner so required and 
give a t m e  and fair view in conformity with the accounting principles 
generally accepted in Indk 

a) In the case of the B b c e  Sheet of the state of affairs of the 
Company as at March 3 1,20 17; 

bj In the case of the statement of profit and loss of the Company as at 
March 31,2017; 

c) In the case of the Cash Flow Statement of the caah Flows for the 
year ended on that date. 

Report on Other fR-1 and Regulatory Requirements 

1. As required by the Companies (Auditor's Report] Order, 20 16 ('the 
Order"), as amended, issued by the Central Government of India in terms 
of sub-section (1 1) of aection 143 of the A* we give in the =Ann- Am 
a statement on the matters specifled in paragraphs 3 and 4 of the Order. 

2. As required by section 143 (3) of the Act, we report that: 

a. we have sought and obtained all the information and explanations 
which to the best of our knowledge and belief were necessary for the 
purpose of our audit; 

b. in our opinion proper books of account as required by law have been 
kept by the Company so far as it appears h m  our examination of those 
books; 

c. the Balance Sheet, the Statement of Profit and Loss and the Cash Flow 
Statement dealt with by this Report are in agreement with the books of 
account 



d. in our opinion, the aforesaid (standalone) financial statements comply 
with the Accounting Standards specified under aection 133 of the A C ~ ,  

read with Rule 7 of the Companies (Accounts) mes, 20 14. 

e. On the basis of written representations received from the directors as 
on March 31,2017 taken on record by the b a r d  of Directors, none of the , 
directors is diisqu&ed as on March 31,2017 from king appointed as a 
director in m a  of Section 164 (2) of the Act. 

f. With respect t o  the adequacy of the intend ~~ controls over 
financial reporting of the Company and the operating effectiveness of 
such controls, refer to our separate Report in uAnnexum Bw. 

g. With respect to the other matters to be included in the  Auditor's Report 
in accordance with Rule 1 1 of the Compaiees (Audit and Auditors) Rules, 
201 4, in o w  opinion arid to the best of our information and according to 
the explanations given to us: 

i, The Company dots not h w  any pending litigatione which would 
impact its h a n d  position. 

ii. The Company did not have q long-term contracts including derivative 
contracts for which there wlerpl any material foreseeable lasses. 

iii. There were no amounts which were required to be transferred to the 
Investor Education and Protection Fund by the Company. 

iv. The Company had provided requisite disclosures in its financial 
statements as to holdings as well FLS dealings in specified bank notes 
during the perid from 8fi November, 2016 to 30th December, 20 16 and 
these are in the accordance with the books of accounts maintained by the 
Company. [Refer point no (xvi) of the notes to accounts] 

FOR QARG L CO. 
Chartewd Accountants 

Place: New Delhi 
Date: 25-05-20 17 



ahnextare An to the Indapndent Auditors* Report 

Referred to in paragraph 1 of the Independent Auditor's Report of even 
date to the members of the APVM X l Q D U S m  LIMITED on the 
financial statements of the Company for the year ended March 3 1, 2017: 

1) The Company is having fixed assets as per Fixed Assets Schedule for the year 
ended 3 1.03.2017 and proper records main~ncd by the company 

2) (i) The company has a inventory of Ishares only. 

(ii) The Company has maintajned proper records of inventories. As explained 
to us, there were no material discrepancies noticed on physical verification of 
inventories as compared to the book records. 

3) The Company has granted loans, unsecured to companies, firms, 
Limited Liability partnerships or other parties covered in the Register 
maintained under section 189 of the Act. 

4) In our opinion and according to the information and explanations given 
to us, the mmpany has complied with the provisions of section 185 and 
186 of the Companies Act, 2013 In respect of loans, investments, 
guarantees, and security. 

5) The Company has not accepted any deposits from the public and hence 
the directives issued by the Reserve Bank of India and the provisions of 
Sections 73 to 76 or any other relevant provisions of the Act and the 
Companies (Acceptance of Deposit) Rules, 2015 with regard to the 
deposits accepted from the public are not applicable. 

6) As informed to us, the maintenance of Cost Records has not been 
specX~d by the Central Government under sub-section (I) of Section 148 
of the Act, in respect of the activities carried on by the company. 

7) (a) According to information and explanations given to us and an the 
basis of our examination of the books of account, and records, the 
Company has been g e n d y  regular in depositing undisputed statutory 
dues including Income-Tax, Sales tax, Service Tax, , Value added Tax, 
Cess and any other statutory dues with the appropriate authorities. 
According to the information and explanations given to us, no undisputed 
amounts payable in respect of the above were in arrears as at March 3 1, 
2017 for a period of more than six months from the date on when they 
become payable. 

b) According to the information and explanation given to us, there are no 
dues of income tax, sales tEUI, M c e  tax, duty of customs, duty of excise, 
value added tax outatanding on account of any dispute. 
8) In our opinion m d  according to the information and exphations given 
to us, the Company has not defaulted in the repayment of dues to banks. 
The Company has not taken any loan either from fmancial institutions or 
from the government and has not issued any debentures. 

9) B a e d  upon the audit procedures performed and the information and 
explanations given by the management, the company has not raised 
moneys by way of initial public offer or further public offer including&& 
instruments and term Loans. Accordingly, the provisions of c h u  
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of the Order are not applicable to the Company and hence not commented 
upon. 
10) Based upon the audit procedures performed and the information and 
explanations given by the management, we report that no fraud by the 
Company or on the company by its officers or emplqees has been noticed 
or reported during the year. 

I I )  Based upon the audit procedures performed and the information and 
explanations given by the management, the ~~ remuneration has 
been paid or provided in accordance with the requisite approvals 
mandated by the provisions of section 197 read with Schedule V to the 
Companies Act; 

12) In our opinion, the Company is not a Nidhi Company. Therefore, the 
provisions of clauae 4 (xii] of the Order are not applicable to the 
Company, 

13) In our opinion, all transactions with the related parties are in 
compliance with section 177 and 188 of Companies Act, 20 13 and the 
details have been disclosed in the Financial Statements as m d  by the 
applicable accounting standards. 

14) Based upon the audit procedures performed and the information and 
exphnations given by the management, the company bas not made any 
preferential allotment or private placement of h e s  or fully or partly 
convertible debentures during the year under review. Accordingly, the 
provisions of &use 3 [dv) of the Order are not applicable to the Company 
and hence not commented upon. 

15) B a e d  upon the audit procedures performed and the information and 
explanations given by the management, the company has not entered into 
any non-cash transactions wi th  directors or persons connected with him. 
Accordingly, the provisions of clause 3 (N of the Order are not applicable 
to the Company and hence not commented upon. 

16) In our opinion, the company is required to be registered under section 
45 IA of the Reserve Bank of India Act, 1934 and accordingly, the 
company has obbined registration, Reg. No. B- 14.0072 

FOR GARG AHlL & CQ. 
Chartemd Accowntants 
FRN : 6308N 

Place: New Delhi 
Date: 25-05-2017 



#APnexure Bn to  the Independent Auditor's Report of even date on 
the mndalone Financial Statements of ADVIX INDU&TRIES LIMITED 
the Internal Financial Controh under Clause (i) of Bub-section 3 of 
Section 143 of the Companies Act, 2013 (-8 Act") 

We have audited the internal financial controls over financial reporting of 
AD- INbU8TRIE8 LIMITED as of March 3 1, 2017 in conjunction wi th  
our audit of the standalone fulancial statements of the Company for the 
year ended on that date. 

Maprgementk ResponsibiU~ for Interaal Financial Cantrob 
The Company's management is responsible for establishing and 
maintaining internal fmancial controls based on the internal control over 
financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on 
Audit of Internal Financial Controls over Financial Reporting issued by 
the Institute of Chartmd Accountants of India. These responsibilities 
include the design, implementation and maintenance of adequate internal 
fmancial controls that were operating effectively for ensuring the orderly 
and efficient conduct of its business, including adherence to company's 
policies, the eafeguarding of its assets, the prevention and detection of 
frauds and errors, the accuracy and completeness of the accounting 
records, and the timely preparation of reliable financial information, as 
required under the Companies Act, 20 1 3. 

AuUitors' RespomsiMlity 
Our responsibility is t o  express an opinion on the Company's internal 
fmancid controls over fmancia2 reporting based on our audit. We 
conducted our audit in accordance with the Guidance Note on Audit of 
Internal Financial Controls Over Financid Reporting (the *Guidance 
Note") and the Sbndards on Auditing, issued by ICAI and deemed to be 
prescribed under section 143j10) of the Companies Act, 2013, to the 
extent applicable to an audit of internal financial controls, both applicable 
to an audit of Xnternal Financial Controls and, both issued by the 
Institute of Chartered Accountants of India. Those Standards and the 
Guidance Note require that we comply with ethical requirements and p b  
and perform the audit to obtain rtarsonabb assurance about whether 
adequate internal h m c i a l  controls over financial reporting was 
established and maintained and if such controls operated effectively in all 
material respects. 

Our audit involves performing procedures to obtain audit evidence about 
the adequacy of the internal fmtncial controls system over financial 
reporting and their operating effectiveness. Our audit of internal financial 
controls wer financial reporting included obtaining an understanding of 
internal financial controls over financial reporting, assessing the risk that 
a material weakness exists, and testing and evaluating the design and 
operating effectiveness of internal control based on the assessed risk, The 
procedures selected depend on the auditor's judgement, including the 
assessment of the risks of material misstatemtnt of t h e  fmancial 
statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is suficient and 
appropriate to  provide a basis for our audit opinion on the Company's 
internal fmancial controls system over financial reporting. 

, 
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Meaning of Internal Financial Controls W r  Financial Reporting 
A company's internal financial control over financial reporting is a process 
designed to provide reasonable assurance regarding the reliability of 
f inand reporting and the preparation of h c i d  statements for 
external purposes in accordance with generally accepted accounting 
principles. A company's internal financial control over financial reporting 
includes those policies and procedures that ( I )  pertain to the 
maintenance of records that, in reawnable detail, accurately and fairly 
reflect the transactions and dispositions of the assets of the company; (2) 
provide reasonable assurance that transactions are recorded as necessary 
to permit preparation of -cia1 statements in accordance with generally 
accepted accounting principles, and that receipts and expenditures of the 
company are being made only in accordance with authorisations of 
management and directors of the company; and (3) provide reasonable 
assurance regarding prevention or timely detection of unauthorised 
acquisition, use, or disposition of the company's assets that could have a 
material effect on the financial statements. 

Inherent Limitatiosm of Xnternal Firrancia1 Controls Omr M c W  
-PO* 
Because of the inherent limitations of internal hnancid controls over 
financial reporting, including the possibility of coUusion or improper 
management override of controls, material misstatements due to error or 
fraud may occur and not be detected. Also, projections of any evaluation 
of the internal, financial controls over financial reporting to future periods 
are subject to the risk that the internal fmancial control over financial 
reporting may become inadequate because of changes in conditions, or 
that the degree of compliance with the policies or procedures may 
deteriorate. 

In our opinion, the Company has, in al l  material respects, an adequate 
internal financial controls system over fmancial reporting and such 
internal financial controls over financial reporting were operating 
effectively as at March 31, 2017, based on the internal control over 
financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on 
Audit of Internal Financial Controls Over Financial Reporting issued by 
the Institute of Chartered Accountants of India. 

FOR GARQ dlrlIL & CO. 
Chartered Accouatants 

mace: New Delhi 
Date: 25.05.20 17 



GARG AN1 L & CO. 
CHARTERED ACCOUNTANTS 

AUDITORS' ADDITIONAL REPORT 

BOARD OF THE DIRECTORS 
ADVIK INDUSTRIES LIMITED 

Plot No. 84, Khasra No, 143/84, Ground Floor, Extended Ld Dora, 
Kanj hawla 
Delhi -1 10081 

This report is issued on accordance with the terms of master directions vide 
no. DNBS. PPD.03/66.15.001/2016-17 issued by Reserve Bank of India 
under head Non-Banking Financial Companies Auditor's Report (Reserve 
Bank) Directions, 2016 dated September 29th, 2016 

We have audited the accompanying (standalone) financiai statements of 
ADVIK I14DU8TRXE8 LIMITED ("the Company") which comprise the 
Balance Sheet as at March 3 1, 20 17, the Statement of Profit and Loss, Cash 
Flow Statement for the year then ended, and a summery of significant 
accounting policies and other explanatory information. 

Management's Responsibility for the Financial Statement8 
The Company's Board of Directors is responsible for the matters stated in 
Section 134(5) of the Companies Act, 2013 ("the Act") with respect to the 
preparation of these (standalone) financial statements that give a true and 
fair view of the financial position, fmancial performance and cash flows of 
the Company in accordance with the accounting principles generally 
accepted in India, including the Accounting Standards specified under 
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 
2014. This responsibility also includes maintenance of adequate accounting 
records in accordance with the provisions of the Act for safeguarding the 
assets of the Company and for preventing and detecting frauds and other 
hgularities; selection and application of appropriate accounting policies; 
making judgments and estimates that are reasonable and prudent; and 
design, imp Iementation and maintenance of adequate internal financial 
controls, that wcre operating effectively for ensuring the accuracy and 
completeness of the accounting records, relevant to  the preparation and 
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presentation of the financial statements that give a true and fair view and are 
free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Pursuant to the requirements of Non Banking Financial Companies 
Auditor's Report (Reserve Bank) Directions, 20 16 ('the Directions' as amend 
from time to time) it is our responsibility to examine the books and records of 
the Company and report on the matters specified on the  Directions to the 
extent applicable to the Company. 

We conducted our examination in accordance with Guidance Note on 
Special Purpose Audit reports and Certificates issued by Institute of 
Chartered Accountants of India. 

Based on our examination of the books and records of the Company as 
produced for our examination and the information and explanation given to 
us, we further report that: 

The Company is engaged in the business of non banking financial 
Company and has obtained certif~cate of Registration on 7th January, 2003 
bearing No. B- 14.00724 under section 45 I(a) of the Reserve Bank of India 
Act, I934 ("the Bank) Department of Non Banking Supervision, New Delhi 
Regional Office, 

The Company is entitled to continue to hold such COR in terms of its 
asset/income pattern as on March 31, 2017. 

The Board of Directors of the Company has passed a resolution in its 
meeting held on 28th May, 2016 for non acceptance of public deposits, 

The Company has not accepted any public deposits during the year ended 
March 31, 2017. 

The Company is meeting the requirement of net owned fund requirement as 
laid down in Master Circular- Non Systematically Important Non deposit 
taking Company [Reserve Bank) Directions, 20 16 

The Company h s  complkd with prudentid norms relating to income 
* recognition, accounting standards, assets classification and provisioning for 
bad and doubtful debts as applicable to it in terms of Non-Banking 
Financial Company- Non Systematically Important Non -Deposit taking 
Company (Reserve Bank) Directions, 2016. 

The company has complied with dl the items referred to in paragraph 3 of 
the above stated Master Directions, 2016. Hence, there is no Qualified 
and/ or unfavorable observation in the Auditor's Report of the Company for 
the Financial Year ending 31st March, 2017, 



Restriction on Use 

This report is issued pursuant to our obligations under Non-Banking 
Financial Companies Auditor's Report (Reserve Bank) Directions, 20 16 as 
applicable from September 29, 20 16 to  submit a report on exceptions, noted 
while issuing our report dated 25th May, 2017 on additional matters as 
stated in the above directions, to Reserve Bank of India and should not be 
used by any other person or for any other purpose, M / s  Garg Anil & Co. 
neither accepts nor assumes any duty or liability for any other purpose or 
to any other party to whom our report is shown or into whose hands it may 
come without our prior consent in writing. 

For Gatg Anfl Bs Co. 
Chartered Accountants 



GARG AN11 & CO. 
CHARTERED ACCOUNTANTS 

Independent Auditor's Report 
To the Members of 
ADVIK INDUSTRIES LIMITED 
Report on the F h c k l  Statements 

W e  have audited the accompanying (Consolidated) financial statements of 
ADVIK =USTRIES LIMITED (Uthe Ho-g Companyn) and ADVlK 
OPTOELECTROmCB LIMITED t U  the aubddiary Companym) together 
referred as "the Groupm for the year ended on 3lSt March, 2017, the 
Statement of Profit and Loss, Cash Flow Statement for the year then 
ended, and a summmy of significant accounting policies and other 
explanatory information. 

Management's Respoasibilim for (Consolidated) the Financial 
Statements 

The Company's Board of Directors is responsible for the matters stated in 
Section 13465) of the Companies Act, 2013 ("the Actn) with respect to the 
preparation of these (Consolidated) fmancial statements that give a m e  
and fair view of the financial position, fmancial performance and cash 
flows of the Company in accordance with the accounting principles 
generally accepted in India, including the Accounting Standards specified 
under Section 133 of the Act, read with Rule 7 of the Companies 
(Accounts) Rules, 2014. This responsibility also includes maintenance of 
adequate accounting records in accordance with the provisions of the Act 
for safeguarding the assets of the Company and for preventing and 
detecting frauds and other irregularities; selection and application of 
appropriate accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were operating 
effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the financial 
statements that give a true and fair view and are fret from material 
misstatement, whether due to fraud or error. 

Auditor's RmponsibWtp 

Our responsibility is to express an opinion on these (Consolidated) 
financial statements based on our audit. 

We have taken into account the provisions of the Act, the accounting and 
auditing standards and matters which are required to be included in the 
audit report under the provisions of the Act and the Rules made 
thereunder, 

We conducted our audit in accordance with the Standards on Audj 
specified under Section 143(10) of the Act. Those Standards require 

E-174, Lajpat Nagar-IV, Amar Colony, New Delhi-110024 
Ph. : 011-262 1127,41325378 Mobile : 9811087268 E-mail : anilgarg02@gmail.com 



we comply with e t k d  requhmnw md plan and perform the audit to 
o w  reasonable assurance abut  whether the Fmanckl statemerfw are 
free f ~ o m  trtahrhl misstatement. 

An audit involvea perfomkg procxdums to obtain audit evidence aboyt 
the amounts and the didosureti in the h c i a l  statements. The 
procedures ~lected depend on the auditor's judgment, hciuding the 
assessment of the risks of marial  misstatement of the 
statements, whether due to fraud or error. In making those xi& 
aswwmnts, the auditox cnnaiders internal financial m a w  relevant ta 
the Company's preparation of the -cia1 &temmt~ that give a m e  
and fair view in order to design audit pmcedures that are appropriate in 
the circumstances, but not for the purpose of wrpreesing ~4 opinion on 
whether the Company has in place rn adequate intend h c i d  controls 
system over financial reprthg and the opsating effdvenea of'such 
mnfm1s. An audit also includes evdu8Eing the appropriateness of the 
amunting polides usmi and the masomtnbness of the a m t i n g  
es-tes made by the Company's Dhct~rs ,  as well as evaluating the 
overall presentation of the h m & l  statmnem. 

W e  believe that the audit evidence we have obtained is s-cient and 
appropriate to provide a basis for our audit opinion on the (Consolidated] 
fmancid statements 

In our opinion and to the best of our information and .according to the 
explanations given to us, the doresaid (Consolidated) fmancial 
statements give the information required by the Act in the manner so 
required and give a true and fair view in conformity with the accountmg 
principles generally accepted in India: 

a) h the case of the Balance Sheet of the state of affairs of the 
Company as at March 31,20 17; 

b) In the case of the statement of profit and loss of the Company as at 
March 3 1,201 7 ;  

c) In the case of the Cash Flow Statement of the cash Flows for the 
year ended on that date. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2016 (*the 
Order"), as amended, issued by the Central Government of India in terms 
of sub-section (1 I) of section 143 of the Act, we give in the 'Annex- AW 
a statement on the matters specified in paragraphs 3 and 4 of the Order- 

2. As required by section 143 (3) of the Act, we report that; 

a. we have sought and obtained all the information and explanations 
which to the best of our knowledge and belief were n e e e s q  for the 
purpose of our audit; 

b. in our opinion proper books of account as required by law have been 
kept by the Company so far as it appears from our examination of those 
books; ,./- - , 



c. the Balance Sheet, the Statement of Profit and Lass and t he  Cash Maw 
Statement dealt with by this Report are in agreement with the books of 
account 

d. in our opinion, the aforesaid [Consolidated) financial statements 
comply with the Accounting Standards specifled under section 133 of the 
Act, read with Rub 7 of the Companies (Accounts) Rules, 20 14, 

e. On the basis of written representations received from the directors as 
on March 3 1, 20 17 taken on record by the Board of Directors, none of the 
directors is disqualified as on March 31, 2017 from being appointed as a 
director in terms of Section 164 (2) of the Act. 

f. With  ~espect to t h e  adequacy of the  internal financial controls over 
financial reporting of the Company and the operating effectiveness of 
such controls, refer to our separate Report in C A n n e ~ t e  Bg. 

g. With respect to the other matters to be included in the Auditor's Report 
in accordance with Rule 1 1 of the Companies (Audit and Auditors) Rules, 
20 14, in our opinion and to the best of our information and according to 
the explanations given to us: 

i. The Company does not have m y  pending litigations which would 
impact its f i n a n d  position. 

ii, The Company did not have any long-term contracts including derivative 
contracts for which there were any material foreseeable losses. 

Z. There were no amounts which were required to be trmsferrcd to the 
Investor Education and Protection Fund by the Company. 

iv. The Company had provided requisite disclosures in its jinancial 
statements as to holdings as well as dealings in specified bank notes 
during the period fTom Sfh November, 2016 to 30th December, 20 16 and 
these are in the accordance with the books of accounts maintained by the 
Company. [Refer point no (xvi)of the notes to accounts] 

FOR GARG ANIL Ib CO. 
Chartamd Accountants 
FRN ;.6308N 

Place: New Delhi 
Date: 2 5-05-20 1 7 



UAnnexure Am to the Independent Auditom* Report 

Referred to in paragraph 1 of the Independent Auditor's Report of even 
date to  the members of the ADVM TMDUSTRIES -ED on the 
financial statements of the Company for the year ended March 3 1,20 17: 

I) The Company is having fmed assets as per Fixed Assets Schedule for the year 
ended 3 1.03.2017 and proper records maintained by the company 

2) (i) The company has a inventory of shares only. 

(ii) The Campany haa maintained proper records of inventories. As explained 
to us, there were no material discrepancies n o t i d  on physical ve~mtion of 
inventories as compared to the bmk records. 

3) The Company has granted loans, unsecured to companies, firms, 
Limited Liability partnerships or other parties covered in the  Register 
maintained under section 189 of the Act. 

4) In our opinion and according to the information m d  explanations given 
to us, the company has complied with the provisions of section 185 and 
186 of the Companies Act, 2013 In respect of bans, investments, 
guarantees, and security. 

5) The Company has not accepted any deposits from the public and hence 
the directives issued by the Reserve Bank of India and the provisions of 
Sections 73 to 76 or any other relevant provisions of the Act and the 
Companies (Acceptance of Deposit) Rules, 2015 with regard to the 
deposits accepted from the public are not applicable. 

6 )  As informed to us, the maintenance of Cost Records has not been 
specified by the Central Government under sub-section (1) of Section 148 
of the Act, in respect of the activities carried on by the company. 

7) (a) According to information and explanations given to us and on the 
basis of our examination of the books of account, and records, the 
Company has been g e n d y  regular in depositing undisputed statutory 
dues including Income-Tax, Sales tax, Samice Tax, -, Value added Tax, 
Cess and any other statutory dues with the appropriate authorities. 
According to the information and explanations given to us, no undisputed 
amounts payable in respect of the above were in arrem as at March 31, 
20 17 for a period of more than six months from the date on when they 
become payable. 

b) According to the information and explanation given to us, there are no 
dues of income tax, sates tax, service tax, duty of customs, duty of excise, 
value added tax outstanding on account of m y  dispute. 
8) In our opinion and according to the information and explanations given 
to us, the Company has not defaulted in the repayment of dues to banks. 
The Company has not taken any loan either from fmancial institutions or 
from the government and has not issued any debentures. 

9) Based upon the audit procedures performed and the information and 
explanations given by the management, the company has not raised 
moneys by way of initial public offer or further public offer including debt 



instruments and term bans. Accordingly, the provisions of clause 3 (ix) 
of the Order are not applicable to the Company and hence not commented 
upon. 
101 Based upon the audit procedures performed and the information and 
explanations given by the management, we report that no fraud by the 
Campany or on the company by its officers or employees has been noticed 
or reported during the year. 

11) Based upon the audit procedures perfomed and the information and 
explanations given by the management, the managerial remunmtion has 
been paid or provided in accordance with the requisite approvals 
mtnda;ted by the provisions of section 197 read with Schedule V to the 
Companies Act; 

12) In our opinion, the Company is not a Nidhi Companya Therefore, the 
provisions of clause 4 (xii) of the Order are not ~pplicable to the 
Company. 

13) In our opinion, all transactions with the related p a c a  are in 
compliance with section 177 and 188 of Companies Act, 2013 and the 
details haw been disclosed in the Financial Statements as required by the 
applicable accounting standards. 

14) Based upon the audit procedures performed and the information and 
explanations given by the management, the company has not made any 
preferential allotment or private placement of shares or fully or partly 
convertible dekntures during the year under review. Accordingly, the 
provisions of clause 3 (xiv) of the Order are no t  applicable to the Company 
and hence not commented upon. 

15) Based upon the audit procedures performed and the information and 
explanations given by the management, the company has not entered into 
m y  non-cash transactions with directors or persons connected with him, 
Accordingly, the provisions of clause 3 (xv) of the Order are not applicable 
to the Company and hence not commented upon. 

16) In our opinion, the company is required to be registered under section 
45 IA of the Reserve Bank of India Act, 1934 and accordingly, the 
company has obtahed registration, Reg. No. B- 14.00724 

FOR GAR0 A m L  b CO. 
Chartered Accountants 

Place: New Delhi 
Date: 25-05-2017 



UAnnexrlre B* to  the Independent Auditor's Report of even date on 
the Consolidated Financial Statements of ADVIK INDUSTRIES 
LIMITED the Internal Financial Controls under Clause ti) of Sub- 
section 3 of Section 143 of the Companies Act, 2013 (Wm Act") 

We have audited the internal fmancial controls over financial reporting of 
ADWK INDUSTRfES LIMITED as of March 3 1, 20 17 in conjunction with 
our audit of the consolidated financiai statements of the Company for the 
year ended on that date, 

Management's Responsibility for Internal Financial Controls 
The Company's management is responsible for establishing and 
maintaining internal financial controls based on the internal control over 
fmancial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on 
Audit of Internal Financial Controls over Financial Reporting issued by 
the Institute of Chartered Accountants of India. These responsibilities 
include the design, implementation and maintenance of adequate internal 
financial controls that were operating effectively for ensuring the orderly 
and efficient conduct of its business, including adherence to company's 
policies, the safeguarding of its assets, the prevention and detection of 
frauds and errors, the accuracy and completeness of the accounting 
records, and the timely preparation of reliable financial information, as 
required under the Companies Act, 20 13. 

Auditom* Responsibility 
Our responsibility is to express an opinion on the Company's internal 
financial controls over financial reporting based on our audit. W e  
conducted our audit in accordance with the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting (the "Guidance 
Noten) and the Standards on Auditing, issued by [CAI and deemed to be 
prescribed under section 143(10) of the Companies Act, 2013, to the 
extent applicable to an audit of internal fmancial controls, both applicable 
to an audit of Internal Financial Controls and,  both issued by the 
Institute of Chartered Accountants of India. Those Standards and the 
Guidance Note require that we comply with ethical requirements and plan 
and perform the audit to obtain reasonable assurance about whether 
adequate internal fmancial controls over financial reporting was 
established and maintained and if such controls operated effectively in all 
material respects. 

Our audit involves performing procedures to obtain audit evidence about 
the adequacy of the internal fmancid controls system over financial 
reporting and their operating effectiveness. Our audit of internal fmancial 
controls over Financial reporting included obtaining an understanding of 
internal financial controls over fmancial reporting, assessing the risk that 
a material weakness exists, and testing and evaluating the design and 
operating effectiveness of internal control based on the assessed risk. The 
procedures selected depend on the auditor's judgement, including the 
assessment of the risks of material misstatement of the fmancial 
statements, whether due to fraud or error. 

W e  believe that the audit evidence we have obtained is sufficient and. - -  

appropriate to  provide a basis for our audit opinion on the Company 
internal financial controls system over fmancial reporting. 



Meaning of f n t e d  Finmuid Centrob Over Financial Reporting 
A company's internal financial control over financial reporting is a process 
designed to provide reasonable assurance regarding the reliability of 
financial reporting and the preparation of financial statements for 
external purposes in accordance with generally ~iccepted accounting 
principles. A company's internal fmancial control over fmancial ~ p r t h g  
includes those policies and procedures that (I) pertain to the 
maintermme of records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets of the company; (2) 
provide reasonable assurance that transactions are recorded as necessary 
to permit preparatim of fmancial statements in accordance with generally 
accepted accounting principles, and that receipts and expenditures of the 
company are being made only in accordance with authorisations of 
management and directors of the company; and (3) provide reasonable 
assurance regarding prevention or timely detection of unauthorised 
acquisition, use, or disposition of the company's assets that could have a 
material effect on the fmancial statements. 

Inherent Limitations of Internu1 Financial Controb Over Financial 
-po*ing 
Because of the inherent limitations of internal financial controls over 
financial reporting, including the possibility of collusion or improper 
management override of controls, material misstatements due to error or 
fraud may occur and not be detected. Also, projections of any evaluation 
of the internd financial controls over financial reporting to future periods 
are subject to the risk that the internal fmancid control over fmancial 
reporting may become inadequate because of changes in conditions, or 
that the degree of compliance with the policies or procedures may 
deteriorate. 

Opinion 
Jn our opinion, the Company has, in all material respects, an adequate 
internal f m c i a l  controls system over financial reporting and such 
internal financial controls over financial reporting were operating 
effectively as at March 31, 2017, based on the internal control over 
financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on 
Audit of internal Financial Controls Over Financial Reporting issued by 
the Institute of Chartered Accountants of India. 

Place: New Delhi 
Date: 25-05-2017 










